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Abstract

Reviewing researches in last decades on medical cost-effectiveness
analysis (CEA), we analyze traditional measurements, e.g. cost-effectiveness
plane, incremental cost-effectiveness ratio(ICER), and incremental net health
benefit(INHB). These measurements are difficult to interpret and to apply for
comparing multiple diagnostic methods. Therefore, we suggest the ratio of
cost-effectiveness(RCE) as a new criteria. Which is the ratio of the cost of
taking a certain medical therapy for a patient and the patients’ survival time. In
practical cases, the distributions of the correlated cost and survival time are
generally right-skewed. Therefore, we employ appropriate copula to construct
the joint generalized gamma distribution. Under the joint distribution, we find
the maximum likelihood method estimate and hence the confidence interval
for the RCE. The results of a simulation investigation of the coverage
probability, interval length, lower and upper error rate of confidence interval
for different censoring probabilities and degrees of correlation in several
possible copulas functions are reported. Finally, the proposed method is

illustrated by using an example.

Keywords: CEA ; cost-effectiveness plane ; ICER ; INHB ; Copula functions;

generalized gamma distribution
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A.2  Gumbel Copula Density
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A.3 Frank Copula Density
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23 ZRFEFTHEZT OBUEREFEFOREIBIGIE

Copula T n F BF M Bt
Frank 0.2 200 92.2 - 95.4 94.6 95.6
500 93.4 - 92.8 - 95.3 95.5
1000 93.6 96.3 95.0 95.0
0.5 200 93.1 - 92.6 - 95.4 94.1
500 91.8 - 92.6 - 94.4 95.3
1000 93.8 94.2 94.8 95.5
0.8 200 91.5 - 95.0 94.6 95.1
500 92.6 - 94.5 94.4 95.4
1000 93.9 96.0 95.6 94.6
Clayton 0.2 200 92.6 - 93.2 - 94.6 94.5
500 93.5 - 97.3 + 94.7 94.8
1000 93.7 95.0 95.3 95.0
0.5 200 90.5 - 94.8 94.9 94.2
500 93.7 - 92.8 - 95.5 95.3
1000 92.6 - 95.7 96.0 94.7
0.8 200 91.6 - 94.2 94.8 94.1
500 93.4 - 96.3 95.0 95.0
1000 93.6 - 95.1 94.6 95.2
Gumbel 0.2 200 93.1- 95.6 95.1 943
500 93.9 95.5 95.0 95.2
1000 93.7 95.4 95.7 95.1
0.5 200 92.1 - 95.0 94.7 95.3
500 92.4 - 92.7 - 95.1 94.8
1000 92.9 - 94.4 95.9 943
0.8 200 91.9 - 96.4 + 94.0 95.1
500 91.4 - 94.1 95.7 95.7
1000 93.4 - 96.5 + 94.8 95.7

LAY VB BEARN LB AR A REIFBIEIL T AMNIEHEOIS A BEEF
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25 REFHZT O NEHRREREGIE
Copula T n F BF M Bt
Frank 0.2 200 364.85 422.23 401.14 475.50
500 237.09 228.46 244.69 229.38
1000 165.95 174.31 172.08 179.33
0.5 200 344.56 365.15 372.36 468.13
500 220.49 212.72 230.43 251.11
1000 155.88 150.04 161.22 169.55
0.8 200 323.07 351.45 328.21 300.45
500 204.90 218.29 200.55 209.63
1000 145.40 149.78 142.72 133.36
Clayton 0.2 200 371.61 386.24 396.19 477.64
500 237.99 262.61 250.18 222.73
1000 167.61 169.59 174.82 174.15
0.5 200 350.57 383.18 386.31 372.30
500 226.59 223.30 235.82 250.69
1000 159.64 165.75 166.12 146.83
0.8 200 328.11 371.78 331.34 301.30
500 210.55 238.64 206.90 193.05
1000 150.18 174.31 144.69 144.82
Gumbel 0.2 200 351.48 382.33 366.42 452.44
500 225.34 222.93 226.92 238.09
1000 160.24 163.52 159.59 160.75
0.5 200 319.69 362.03 315.40 353.22
500 205.24 198.97 199.15 197.11
1000 146.79 141.03 138.73 134.37
0.8 200 307.47 355.30 291.03 297.16
500 196.42 198.07 183.59 177.18
1000 139.64 146.00 130.14 137.48
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o REFTHLTOMAEHEEL T RADEFREIBIGIE

Copula T n F BF M Bt
L U L U L U L U
Frank 0.2 200 0.5- 73+ 2.3 2.3 0.7- 47+ 23 2.1
500 1.1- 55+ 24 48+ 13- 34 25 2.0
1000 09- 55+ 1.8 1.9 14- 3.6+ 2.8 22
0.5 200 0.1- 6.8+ 2.0 54+ 04- 42+ 3.1 28
500 1.2- 7.0+ 2.4 50+ 1.1- 45+ 33 14
1000 0.7- 55+ 14- 44+ 1.2- 40+ 2.5 2.0
0.8 200 03- 82+ 09- 41+ 1.1- 43+ 24 25
500 0.5- 69+ 30 25 1.3- 43+ 23 23
1000 0.6- 55+ 1.6 24 09- 35 29 25
Clayton 0.2 200 0.8- 6.6+ 2.1 4.7 + 1.2- 42+ 26 29
500 0.7- 58+ 09- 1.8 14- 39+ 26 2.6
1000 1.1- 52+ 1.6 34 13- 34 2.0 3.0
0.5 200 06- 89+ 2.8 2.4 09- 42+ 32 26
500 1.1- 52+ 2.2 50+ 1.2- 33 29 1.8
1000 1.5 59+ 2.3 2.0 1.3- 2.7 3.0 23
0.8 200 02- 82+ 2.0 3.8+ 0.6- 4.6+ 3.0 29
500 0.7- 59+ 1.0- 2.7 0.6- 44+ 2.1 29
1000 0.7- 64+ 2.7 2.2 09- 45+ 24 24
Gumbel 0.2 200 0.6- 63+ 09- 35 0.6- 43+ 3.0 2.7
500 0.7- 54+ 0.7- 38+ 14- 3.6+ 26 22
1000 0.5- 58+ 1.9 2.7 1.3- 3.0 1.9 3.0
0.5 200 05- 74+ 1.6 34 1.6 3.7+ 28 1.9
500 0.6- 7.0+ 2.2 51+ 13- 3.6+ 28 24
1000 0.6- 65+ 1.8 3.8+ 1.4- 2.7 23 34
0.8 200 04- 7.7+ 1.6 2.0 1.5 4.5+ 24 25
500 0.5- 8.1+ 2.3 3.6+ 1.2- 3.1 25 1.8
1000 04- 62+ 1.7 1.8 13- 39+ 1.7 2.7

A U REAR AR ABERI PO A Y B 258 S EEL
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\—~\

Copula T n F BF M Bt
Frank 0.2 200 92.1 - 94.3 73.8 - 81.5 -
500 93.5 - 94.1 30.5 - 31.0 -
1000 95.2 93.5 - 3.8 - 2.0 -
0.5 200 87.2 - 95.7 77.1 - 60.6 -
500 90.3 - 95.1 28.1 - 19.3 -
1000 88.5 - 91.5 - 4.7 - 2.9 -
0.8 200 81.7 - 91.0 - 83.1 - 60.8 -
500 82.7 - 93.0 - 40.6 - 42.0 -
1000 75.8 - 88.2 - 9.6 - 6.1 -
Clayton 0.2 200 92.1 - 95.4 73.2 - 45.0 -
500 93.6 94.7 35.4 - 21.6 -
1000 94.8 92.9 - 6.5 - 34-
0.5 200 88.8 - 91.6 - 75.6 - 51.3-
500 92.1 - 92.4 - 26.6 - 19.7 -
1000 93.3 - 93.6 - 4.1 - 0.7 -
0.8 200 87.1 - 92.4 - 74.5 - 57.6 -
500 86.8 - 90.0 - 30.3 - 22.9 -
1000 84.5 - 88.3 - 53- 2.8 -
Gumbel 0.2 200 90.9 - 92.9 - 70.3 - 64.4 -
500 92.7 - 94.2 30.2 - 12.2 -
1000 92.2 - 95.0 3.9- 1.3-
0.5 200 84.1 - 94.0 70.3 - 56.3 -
500 93.2 - 89.7 - 30.2 - 22.5 -
1000 76.1 - 81.7 - 3.9- 3.1-
0.8 200 79.4 - 87.1 - 77.9 - 68.2 -
500 73.0 - 80.4 - 43.0 - 29.6 -
1000 62.3 - 71.9 - 1.3 - 10.9 -

LAY VB BEARN LB AR A REIFBIEIL T AMNIEHEOIS A BEEF
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Copula T n F BF M Bt
Frank 0.2 200 385.57 431.80 756.07 810.75
500 246.91 246.70 439.52 449.40
1000 175.33 176.09 306.19 231.94
0.5 200 342.16 414.16 860.62 635.13
500 223.14 232.50 513.74 461.89
1000 159.23 156.65 346.99 362.73
0.8 200 310.14 344.59 822.26 847.29
500 204.24 226.90 476.27 533.28
1000 144.33 152.19 319.64 354.92
Clayton 0.2 200 394.44 454.45 674.06 659.78
500 250.09 270.27 400.05 332.52
1000 177.88 167.28 280.41 269.34
0.5 200 360.76 362.90 770.41 933.04
500 233.36 228.06 461.48 445.25
1000 166.03 166.31 319.10 263.79
0.8 200 331.46 364.26 733.37 882.62
500 210.50 213.72 431.16 475.24
1000 151.35 152.43 295.78 291.97
Gumbel 0.2 200 355.51 360.60 707.71 965.77
500 229.93 236.76 423.32 410.62
1000 163.47 168.57 294.26 277.80
0.5 200 305.02 336.77 598.07 574.90
500 197.95 209.22 354.27 415.01
1000 140.22 135.49 246.59 235.50
0.8 200 287.35 299.65 499.05 589.71
500 185.71 187.82 303.92 298.61

1000 132.61 135.37 208.84 215.65
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Copula T n il il M B
L U L U L U L U
Frank 0.2 200 05- 74+ 2.5 32 258+ 04- 184+ 0.1-
500 1.0- 55+ 2.7 32 695+ 0.0- 69.0+ 0.0-
1000 14- 34 48+ 1.7 962+ 0.0- 98.0+ 0.0-
0.5 200 04- 124+ 0.8- 35 228+ 0.1- 394+ 0.0-
500 00- 97+ 0.7- 42+ 719+ 0.0- 80.7+ 0.0-
1000 00- 115+ 0.8- 7.7+ 953+ 0.0- 97.1+ 0.0-
0.8 200 0.1- 182+ 04- 8.6+ 16.8+ 0.1- 39.1+  0.0-
500 00- 173+ 0.8- 62+ 594+ 0.0- 58.0+ 0.0-
1000 0.1- 241+ 0.0 - 11.8 + 904+ 0.0- 939+ 0.0-
Clayton 0.2 200 07- 72+ 2.8 1.8 268+ 0.0- 55.0+ 0.0-
500 1.2- 52+ 37+ 1.6 646+ 00- 784+ 0.0-
1000 2.0 32 47+ 24 935+ 0.0- 96.6+ 0.0-
0.5 200 04- 108+ I.1- 73+ 243+ 0.1- 485+ 0.2-
500 02- 77+ 1.7 59+ 734+ 0.0- 80.3+ 0.0-
1000 04- 63+ 1.7 4.7+ 959+ 0.0- 993+ 0.0-
0.8 200 0.1- 128+ 14 - 6.2 + 255+ 0.0- 424+ 0.0-
500 0.1- 13.1+ 03- 9.7+ 69.7+ 0.0- 77.1+  0.0-
1000 0.1- 154+ 0.1 - 11.6 + 947+ 0.0- 972+ 0.0-
Gumbel 0.2 200 05- 8.6+ 09- 62+ 31.8+ 0.0- 356+ 0.0-
500 05- 68+ 13- 45+ 76.8+ 0.0 - 878+ 0.0-
1000 06- 72+ 14- 36+ 979+ 0.0- 98.7+ 0.0-
0.5 200 00- 159+ 0.7 - 53+ 294+ 03- 436+ 0.1-
500 0.1- 167+ 0.0 - 103 + 69.8+ 0.0- 775+ 0.0-
1000 00- 239+ 0.0 - 18.3 + 96.1+ 0.0- 96.9+ 0.0-
0.8 200 0.1- 205+ 0.4 - 12.5+ 21.8+ 03- 298+ 0.1-
500 00- 270+ 0.0 - 19.6 + 570+ 0.0- 704+ 0.0-
1000 00- 377+ 00- 281+ 87.0+ 0.0- 89.1+ 0.0-

A RN A R AT REBF R LE 3
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# — - Frank B 25 g 4 O P g = AR EPIEHEA T S BE TEA A 3EBFRE AF B4
ﬂl O, 2'1 ﬁz o, 12 0 Cost Effectiveness RCE
T o ®F

est Sse est Sse est Sse est Sse est Sse est se est se est se est se est se
02 200 0.0 777 024 2.04 0.14 1.07 0.18 242 0.06 0.53 0.04 1.06 0.18 122 045 4677.92  740.39 9.84 0.39 47540  75.43
0.2 8.51 0.34 2.01 0.26 125 031 246 0.08 0.55 0.05 0.89 025 2.64 0.51 8181.40 1871.83 10.66  0.49 767.54 173.44
500 0.0 8.02 0.14 2.00 0.08 1.00 0.1 239 0.04 0.56 0.02 0.97 0.12 1.62 0.28 6089.42  596.89 9.81 025 620.90  60.52
0.2 8.09 0.17 212 0.11 091 0.13 244 0.04 0.56 0.03 0.80 0.12 2.67 032 7964.75 1113.17 10.76  0.30 740.35 101.60
1000 0.0 7.87 0.11 2.15 0.06 0.96 0.08 244 0.03 0.55 0.02 0.95 0.09 2.07 020 6269.02  489.68 1027 0.18 61026  47.03
0.2 849 0.12 1.95 0.08 1.13 0.10 247 0.03 0.55 0.02 0.96 0.10 2.10 0.22 8423.69  728.33 10.66 0.21 790.15  67.51
0.5 200 0.0 8.19 021 191 0.13 131 0.18 243 0.07 0.59 0.04 1.06 0.19 630 0.61 527739 716.56 9.96 0.41 529.75 6425
0.2 8.10 0.27 239 0.20 0.87 0.20 254 0.07 0.54 0.05 1.17 023 7.93 0.76 11193.06 3408.23 10.75 047 1041.62  304.07
500 0.0 8.10 0.14 1.93 0.08 1.07 0.12 248 0.04 0.52 0.02 1.07 0.12 6.48 0.38 5854.15  533.38 1037 0.23 564.62  47.34
0.2 8.43 0.17 1.98 0.12 1.19 0.15 249 0.04 0.52 0.03 0.89 0.14 5.54 0.40 771526 974.90 11.03 029 699.47  83.78
1000 0.0 7.69 0.11 2.14 0.06 0.89 0.08 246 0.03 0.52 0.02 1.09 0.08 573 0.26 5543.90  443.39 10.18 0.17 544,68 41.11
0.2 8.50 0.12 1.88 0.09 127 0.1 249 0.03 0.53 0.02 1.03 0.09 6.36 0.30 7206.93  597.27 10.60 0.20 679.88  52.50
0.8 200 00 8.06 0.20 2.14 0.13 1.06 0.17 245 0.05 0.53 0.03 091 0.17 18.19 129 6825.74 1056.09 1052 0.34 64891  89.07
0.2 8.23 0.20 2.15 0.13 091 0.16 2.54 0.05 0.55 0.03 0.98 0.15 19.58 1.51 9311.64 1867.00 1132 042 822.49 14725
500 0.0 8.14 0.13 2.03 0.08 1.15 0.1 245 0.03 0.53 0.02 0.89 0.10 18.18 0.82 6233.08  562.20 10.57 0.21 589.76  46.76
0.2 8.20 0.13 2.06 0.10 0.98 0.12 2.54 0.03 0.50 0.03 1.15 0.13 19.95 1.01 7826.00 1020.71 10.84 0.25 721.66  84.87
1000 0.0 7.80 0.09 2.16 0.05 0.86 0.07 243 0.02 0.54 0.01 0.96 0.07 18.20 0.57 6483.88  489.89 1023 0.15 633.84  43.11
0.2 8.14 0.10 222 0.07 0.92 0.08 251 0.03 0.55 0.02 0.99 0.09 19.40 0.66 9170.58  993.82 11.00  0.20 834.06  81.46
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2o A BEle o $E - A AR L s EFEA Y (UKPDS) ¥

£ Bt £
Mean SE Lower 95% limit Upper 95% limit
Control Group
Effect(yr) 10.3 0.17 9.97 10.64
Cost(£) 6145 434 5294 6996
Treatment Group
Effect(yr) 10.63 0.12 10.41 10.69
Cost(£) 6381 309 5775 6987
Difference
Effect(yr) 0.33 0.21 -0.08 0.73
Cost(£) 236 533 -808 1280
ICER 720 N/A N/A N/A
INB* 6319 4169 -1853 14490

*For A = £20 000 per year of life gained

Lz g petFegadle (e ) 2 HRE (7 5L B

195% & F L HE E R

RCE 5% BEATR  95%EHEHEFL R
YRR e 565.36 506.46 646.45
R® 588.85 545.75 639.83
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